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DISCLAIMER

d to in this document as fiMicroequities Asset Manage ment ¢
tment manager of the Microequities Deep Value Microcap Fund

is the issuer of this document and of units in the Fund. The current

e making a decision to invest in the Fund.

dvice and does not constitute personal advice. In preparing this document,
ount the investment objectives, financial situation or particular needs of individual
recommends that potential investors read the IM in its entirety and seek independent
d other implications of investing in the Fund and the material contained in the IM.

stment in the Fund is appropriate for their investment objectives, financial situation and needs.
ent, Microequities Pty Ltd, or their members, directors, employees, consultants, appointed
ers or agents guarantee the repayment of capital invested in the Fund, the payment of income from the
und or an investment in the Fund generally. As with any investment there are inherent risks in investing in
at the investment in the Fund is speculative, that the investment may result in a reduction in the capital value
of iIncome and returns that are less than expected or delays in repayment of capital. Please refer to section on Risks

rformance figures presented in this document are for the past performance of The Deep Value Microcap Fund. Past performance is
a reliable indicator of future performance. Microequities do not guarantee the performance of the fund, the return ofani n v e scapital 6 s
nor any specific rate of return.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE PERFORMANCE.
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ABOUT MICROEQ

Independentesearchhousefocusedexclusively
ocapinvesting& research

pandednto fundsmanagemenn 2009

“ Researclactivitiespresentuswith a strategicasset
« Teamof 4 analyst+ CIO

“ Two non independentdirectors

MICroO
EQUITIES

2"d November 2010

panies



THE DEEP VALUE W/

Positions

ASX listed companies, no private equity
d has two assets Cash and equities
und has no debt, no derivatives

“ Invest for the long term, generally 3 to 5 year investment
horizon.

“ Our investment style is boringly simple but excitingly
effective
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MACRO OVERVI

|ld main drivers of world economic growth,
Brazil, and SE Asia.

IC Spread, bank run in some countries

omestically

« Australia enjoying boom like conditions

“ Expect above average GDP Growth 3.5% to 4.0%

“ Main concern is capacity constraint, labor force supply
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WHY THIS ASSE | CEAS

Jher growth rates

arket pricing
¥ Inefficient Market » Deep Value Opportunities
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Faster Growth

ALong term capital
growth

AA 50% discount to
fair value= 100%
upside
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OUR INVESTMEN

I: There are 150MMicrocap
ere, we are invested in 17, one out of every

Meet the test Investment
Decision
YES/NO NO= No investment
rowing YES/NO NO= No investment
Balance Sheet YES/NO NO= No investment
Deep Discount YES/NO NO= No investment
Management YES/NO NO= No investment
Competence
Management YES/NO NO= No investment
Ethics/Honesty
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< Profitable companies are short listed

“ If they meet Initial investment parameters, further investment
research is undertaken

« \We then proceed to meeting management and make an
assessment

< After due diligence and management assessment,
Microequities proceeds to value the business

“ If there Is a sufficient discount to fair value, Microequities
proceeds to invest

“Wel ghting on the Funddos por
risk/reward relationship
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OUR INVESTMENT BEDIRG

. We buy business for the
longterm

' Business with proven tra%
|

records and viable mode

" Managed by competent \
and HONEST
management

We buy them at deep
discount

- We buy growing profitable
business
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RELATIVE PEFORMAN

$120,000

Deep Value Microcap Fund
= Al Ords Accumulation Index
$100,000
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COMPOSITIC

cture reconfigured
Imise operating leverage to fast expanding

Cash

Software & Service:
Telecommunications Service
Food Products

Hotels Restaurants & Leisut
Consumer Durables Appar
Media

Capital Goods

Health Equipment & Service
Metals & Mining

Technology Hardware & Equipmel

Comercial Services & Suppli
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